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ULEC/UK (Pulbright)

Heference Embassy's despatch Lo, L766 dated Apriy 6, 1931
coucerning united States Income iax liability of nBxdtish Paloripght
iravel Urantecs.

An informal conference was held with the Bureau of Intesnal
m_ concerning the questions raised in paragraph one, knmseyc
L786. ihe Bureau's sumary of exeuptions apulicable to Lxitish
nenresidents in .nited Staves, pursusat to the provisions of tia
pouble ‘axation -.onvention Getween the United tuatos of . wrica and
the United kingdom (troatice snd other international icts : exies
15h6) wae 1i Ated to following:

1. Exempt if they are Governmant ejployees of the United
Kingdom (refer articlo : of ‘onvoution).

2o ixmpt if thoy do vot remain in the United States for
more than 1u3 daye during the year and their employe:
is & United Kingdom entity (refer irticle %I of
Convention).

3. izept if they arc proseat in the United Lates ap
teachers or professors (ruier Article XVILI of sonvention).

ke i xmnpt A€ they are prusent in the imited teawes as studente
or apprentices (refer Article XDk of Gonventicn).

The foregoing constitutes a neyative answer insofar a8 ths

Enbessy's submission is concerned, bowever, no further informmation

bearing on exsaptions for the ited group of persous coulc be obtained
m.nwm. :
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Heplyini; to paregraph two, Embassy's L7806, it ie peinted out
that the reference to tion visas in relation to Pulbright
travel grantees appears srTor. By way of explanation,

persons entering the United Siraves on 3(2) txchange-Visitor visas

(and all incoming grentees, either United States Govermment cr privately
sponsored, presumably must enter the United Siates on such visas) sve
porforee considered as nomresidant aliens insss.ch as applicents fer
such visas must establish that they sre bona fide nonimmigrents,
resident outside the United S.ates,and that they are entering tho United
States for specific nonimmigrent purposes.

Accordingly, British t Travel Grantoes ordinarily would not
be eligible to receive,or/Alfected in any way by Lmmigrstion visas,
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